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THE UNITED STATES HAS REAFFIRMED ITS WILLINGNESS TO 
DISCUSS WITH PRODUCING NATIONS OF THE DEVELOPING WORLD 
NEW ARRANGEMENTS FOR INDIVIDUAL COMMODITIESiseio eAS WE HEAR 
IN THIS BACKGROUND REPORT BY VOA'S JOSEPH SULLIVAN. 

VOICE: 

THIS POLICY == FIRST STATED BY SECRETARY OF STATE 
KISSINGER AT THE SEVENTH SPECIAL SESSION OF THE UNITED 
NATIONS GENERAL ASSEMBLY == IS NOW SPELLED OUT IN GREATER 
DETAIL IN A JOINT PRESS STATEMENT BY THE DEPARTMENTS OF 
STATE AND TREASURY. THE UNITED STATES, IT SAYS, BELIEVES 
THERE IS NO ONE SINGLE APPROACH TO COMMODITY TRADE PROBLEMS 
AND REJECTS PRICE=FIXING ARRANGEMENTS THAT DISTORT THE 
MARKET, RESTRICT PRODUCTION AND WASTE RESOURCES, 

THIS, HOWEVER, IS NOT THE CENTRAL ISSUE, THE MOST 
IMPORTANT THING IS THAT WASHINGTON IS PREPARED TO CONSIDER 
MEASURES THAT WILL IMPROVE THE FUNCTION OF THE WORLD 
COMMODITIES MARKET AND WILL DIRECTLY MEET THE PROBLEMS OF 
RAW MATERIAL PRODUCERS AND CONSUMERS. AND TOWARD THIS END 
IT SEEK'S THE ESTABLISHMENT OF CONSUMER=PRODUCER FORUMS 
FOR EACH KEY COMMODITY TO PROMOTE EFFICIENCY, GROWTH AND 
STABILITY OF PARTICULAR MARKETS, 

THE JOINT STATE=TREASURY STATEMENT==WHICH WAS RELEASED 
FRIDAY CJANUARY 16) == REITERATES THAT THE UNITED STATES 
DOES NOT INTEND TO SIGN THE NEW INTERNATIONAL COCOA AGREEMENT 
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IN ITS PRESENT FORM, U.S. OFFICIALS CONSIDER THE AGREEMENT 

TO BE DEFICIENT IN A NUMBER OF RESPECTS AND HAVE SUGGESTED 
THAT CERTAIN OF ITS PROVISIONS BE RENEGOTIATED, THE PRINCIPAL 
OBJECTION TO THE PROPOSED COCOA AGREEMENT IS THAT IT RELIES 

ON AN OVERLY=NARRCW PRICE RANGE AND QUOTA ARRANGEMENTS WHICH, 
IN WASHINGTON'S VIEW, ARE LIKELY TO TRIGGER QUOTA RESTRICTIONS 
ON EXPORTS MUCH TOO FREQUENTLY. 

THE UNITED STATES FAVORS A COCOA AGREEMENT THAT WOULD 
RELY, INSTEAD, ON A BUFFER STOCK CAPABLE OF INSURING 
MAXIMUM AND MINIMUM PRICES UNDER NORMAL MARKET OPERATIONS. 
AMERICAN OFFICIALS FURTHER BELIEVE THE NeW COCOA ACCORD 
SETS UNREALISTIC AND UNENFORCEABLE QUOTAS FOR PRODUCER 
NATIONS AND THAT THE INTERNATICNAL COCOA COUNCIL WILL NOT 
HAVE ADEQUATE POWER TO REVISE PRICES IN RESPONSE TO CHANGING 
MARKET CONDITIONS, 

WHILE RECOGNIZING THAT EACH COMMODITY HAS ITS OVIN 
PECULIAR PROBLEMS, U.S, OFFICIALS FEEL THAT BUFFER STOCK 
ARRANGEMENTS GENERALLY HAVE IMPORTANT ADVANTAGES OVER OTHER 
COMMODITY STABILIZATION ARRANGEMENTS WHICH IMPOSE LIMITATIONS 
ON PRODUCTION, THE NEW TIN AGREEMENT CONTAINS PROVISIONS 
FOR SUCH A BUFFER STOCK DESIGNED TO MAINTAIN TIN PRICES 
WITHIN A GIVEN RANGE, AMD FOR THAT REASON THE UNITED STATES 
PLANS TO SIGN THE ACCORD. 

ASSISTANT SECRETARY OF THE TREASURY GERALD PARSKY 
EMPHASIZED IN AN ADDRESS DELIVERED IN SAN FRANCISCO LAST 
WEEK THAT THE POLICY WHICH THE UNITED STATES ADOPTS ON 
WORLD COMMODITIES WILL AFFECT NOT ONLY THE DEVELOPING 
COUNTRIES BUT ALSO THE INDUSTRIAL COUNTRIES == WHO ARE IN 
FACT THE LARGEST PRODUCERS, CONSUMERS, AND EXPORTERS OF 
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COMMODITIES, THE ECONOMIES OF ALL COUNTRIES ARE AFFECTED 
BY INSTABILITY, HE SAID, AND THE UNITED STATES SHOULD 
TAKE STEPS TO ALLEVIATE IT, BUT THESE MEASURES, MISTER 
PARSKY SAID, SHOULD BE AIMED PRIMARILY AT STRENGTHENING 
THE FUNCTIONING OF THE COMMODITIES MARKET, "WE SHOULD 
NOT," IN HIS WORDS, "DISTORT ECONOMICS IN ORDER TO SERVE 
A POLITICAL INTEREST IN SHORT=TERM PRICE STABILITY," 
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